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SUBJ: FACILITIES NEGOTIATIONS 

1 . IN A LUNCHEON CONVERSATION MAY 13, 1976, WITH T. BASWELL 
DONALDSON, GOVERNOR OF THE CENTRAL BANK, DONALDSON MENTIONED 
A RECENT CONVERSATION WITH THE PRIMIN IN WHICH THE PRIMIN 
EXPRESSED GENERAL SATISFACTION WITH OUR QUID OFFER. DONALDSON 
SAID THAT THE PRIMIN HAD PREVIOUSLY INDICATED THAT OUR INITIAL 
OFFER A COUPLE YEARS AGO WAS INSULTING. NOW, ACCORDING TO 
DONALDSON, THE PROBLEM WHICH THE PRIMIN HAD WAS WITH THE IN 
ADEQUACY OF THE BRITISH OFFER. 

2. COMMENT: DONALDSON IS VERY CLOSE TO THE PRIMIN. AT THE 
SAME TIME, I RATHER DOUBT THAT HE HAS ANY KNOWLEDGE OF THE 
DETAILS OF THE FACILITIES ARRANGEMENTS AND I KNOW FOR A FACT 
THAT HE DOES NOT KNOW THE DETAILS OF OUR OFFER. ACCORDINGLY, 

I DO NOT KNOW HOW TO APPRAISE HIS COMMENT ATTRIBUTED TO THE 
PRIMIN CONCERNING THE INADEQUACIES OF THE U.K. OFFER. THIS 

IS THE FIRST TIME I HAVE HEARD ANY SUCH ALLEGATION, OTHER THAN 
THE FACT THAT MENNELL HAS TOLD ME ON A COUPLE OF OCCASIONS THAT 
THE GCOB HAD REQUESTED AN INCREASE IN THE BRITISH CONTRIBUTION, 
WHICH WAS FLATLY REJECTED. IN FACT, I BELIEVE MENNELL ALLUDED 
TO THIS AT THE TIME OF OUR WASHINGTON MEETINGS. WHETHER, AS 
A RESULT, THERE IS A SIGNIFICANT DISSATISFACTION WITH THE BRITISH 
OFFER AND, IF SO, WHETHER THIS IS WHAT IS HOLDING UP MATTERS, 

I DO NOT KNOW. I HOPE DONALDSON IS RIGHT ABOUT PRIMIN'S 
ATTITUDE TOWARD OUR OFFER* 
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